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PROCEEDI NGS

CHAI RVAN ALEXANDER: Good norning. |'d
like to call this neeting of the Public Utility
Revi ew Committee to order. There's a quorum
present.

The purpose of today's neeting is to screen
M. Peter M MCoy Jr. for appointnent as
chairman of the Public Service Authority's Board
of Directors.

Good norning. G ad to have you here with
us.

MR. MCCOY: Good norning, M. Chairnman.

CHAI RVAN ALEXANDER: The screening -- for
background, the screening commttee --
subconm ttee, excuse ne, the screening
subcommittee net on May 26 to question
M. MCoy. You all should have a copy of that
transcript.

Since that neeting, House Bill 3194, now
referred to as Act 90, becane |law. Act 90
nodi fied the terns of the board of directors and
added a requirenent that each board nenber have

a baccal aureate degree or nore advanced degree
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and have a background of substantial duration
and experience -- or expertise, excuse nme, in at
| east one of the follow ng areas: Energy

i ssues; two, consuner protection and advocacy

I ssues; three, water and wastewater issues;
four, finance, econom cs, and statistics; five,
accounting; siXx, engineering; or seven, |aw

|'"d like to begin this neeting by
clarifying for the record the changes in the | aw
as it pertains to M. MCoy's appointnent to the
board since the Governor originally submtted
M. MCoy's appointnent letter.

First, the Governor's initial letter of
appoi ntnent indicates a term begi nning May 19t h,
2018, and ending on May 19th, 2025. Act 90 ends
this termon January 1 of 2022.

On June 17th, the Governor submtted a
second appointnent letter for M. MCoy for a
termfrom January 1, 2022, through January 1,
2026. Therefore, today we are screening
M. MCoy for initial appointnent as chairmn
for a termthat ends on January 1, 2022, and
reappoi ntnent for a full termas chair from
January 1, 2022, through January 1, 2026.

Second, Act 90 al so requires board nenbers
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to have a baccal aureate degree or nore advanced
degree, as well as experience in at |east one of
t he seven areas nentioned earlier.

For the record, | would Iike to note that
M. MCoy neets the education requirenent, as he
has a bachelor's of arts degree and a juris
doctorate. Also, | believe that M. MCoy neets
the requirenent for a background of substanti al
duration and expertise in |aw due to his work
experi ence.

M. MCoy, would you like to add anyt hing
further regardi ng having a background of
substantial duration and expertise in any of the
ot her areas listed under Act 90 which are, and
again, |I'll name those for you: Energy issues;
consuner protection and advocacy issues; water
and wastewat er issues; four, finance, econom cs,
and statistics; five, accounting; or six,
engi neering?

MR. MCCOY: Thank you, M. Chairnan.

And can | start by saying to the committee,
| appreciate your tinme, your energy, and your
efforts, and | know how busy everyone is. And
so thank you for the opportunity to appear in

front of you here today.

EveryWord, Inc. Court Reporting Page: 6 www.EveryWordInc.com



Public Utilities Review Committee

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

And a special thank you to the PURC staff
as well. |'ve worked with Heat her on nunerous
occasi ons, and she's been fantasti c.

So, M. Chairman, thank you for that, and
t hank you again for your tine, and to all the
menbers who are here, | appreciate you all so
much.

To foll ow up on your questi on,

M. Chairman, going through ny educati onal
background, obviously, you put on the record
that | have a -- | have a B. A degree from
col | ege, Hanpden- Sydney Col | ege, where | earned
a double major in history and religion. | then
proceeded to | aw school where | got a juris
doctorate degree from Regent University Law
School .

And, M. Chairman, as you know, | spent a
significant anmount of tine in the |egislature.
And starting roughly in 2016, | had the
opportunity through appoi ntnment by the Speaker
of the House to serve as chairman of the South
Carol i na Ratepayer Protection Commttee. And
that was the -- basically the start of the V.C
Summer issue, M. Chairman, where we | earned a

| ot about energy issues.

EveryWord, Inc. Court Reporting Page: 7 www.EveryWordInc.com



Public Utilities Review Committee

1 | would say the education that | received
2 during that tinme, briefings fromstaff,

3 commttee hearings that | held, as well as

4 | egi slation that was drafted in a five-part

5 pi ece woul d give nme significant experience in

6 t he energy issue category that you nenti oned,

7 M. Chair.

8 So again, | would hesitate to say | was an
9 expert in anything because |'mstill [|earning

10 every single day about all these issues, whether
11 it's law, whether it's energy issues.

12 But, M. Chairman, | would argue that when
13 it came to energy issues, based on ny service on
14 t hat Rat epayer Protection Commttee, as well as
15 ny service in drafting | egislation, and then as
16 well as ny investigatory service as United

17 States Attorney for South Carolina, | becane

18 very proficient in energy issues.

19 CHAI RVAN ALEXANDER:  Ckay.

20 MR. MCCOY: The other issues that you

21 nmenti oned, the other categories, subcategories
22 that you nmentioned, M. Chairman, | would not

23 have an expertise in those arenas.

24 CHAI RVAN ALEXANDER: And thank you for that
25 answer to that.
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1 And before | turn it over to Chairmn

2 Ranki n, Senat or Rankin, who was the subcommttee
3 chair of the screening subcommittee, |I'm going
4 to ask that the court reporter swear you in.

S MR. MCCOY: Yes, sir.

6 CHAI RVAN ALEXANDER: Because those were

7 actual ly opening remarks from ne.

8 MR, MCCOY: Yes, sir.

9 - - -

10 PETER M MCCOY, JR, being first duly
11 sworn, testified as foll ows:

12 - - -

13 CHAI RVAN ALEXANDER:  And t hose | ast

14 comrents you' ve nmade about your education and
15 wor k experience and the work fromthat, you

16 woul d stand by those statenents?

17 MR, MCCOY: Absolutely, M. Chairnman. Yes,
18 sir.

19 CHAl RVAN ALEXANDER: Ckay. Thank you.

20 At this time it is a pleasure -- and agai n,
21 we wel cone you here, M. MCoy, and thank you
22 for your willingness to serve in this capacity.
23 MR, MCCOY: Yes, sir.

24 CHAl RVAN ALEXANDER: And to be a part of

25 this screening process by the Public Uility
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1 Review Committee. And at this tine, |'m going
2 to turn it over to Chairman Rankin for his

3 report.

4 SENATOR RANKI N Good nor ni ng.

S Thank you, M. Chairman.

6 And, M. MCoy, thank you for being here

7 again. And | can't see whether you brought

8 famly with you today. |If so, | would certainly
9 invite you to introduce them

10 MR. MCCOY: Thank you, M. Chairman. M
11 wfe is currently picking a jury in Berkel ey

12 County, and ny children are at baseball canp and
13 hor seback riding canp respectfully. So no one
14 is here wiwth ne today.

15 SENATOR RANKIN:  Well, very good.

16 And as Senator Al exander said at the outset
17 of his introductory remarks, since your

18 nom nati on and since | believe our first visit
19 wth the subcommttee, you understand that the
20 Sant ee Cooper ReformBill has been put into | aw
21 signed by the Governor, correct?

22 MR. MCCOY: | do understand that,

23 M. Chairman. Yes, sir.

24 SENATOR RANKIN:  So you have testified

25 under oath on a range of topics that nyself and
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t he ot her subcomm ttee nenbers asked you about,
correct?

MR. MCCOY: That's correct, M. Chairman.

SENATOR RANKIN:  And rat her than repl ow ng
t hose particular areas, at least mne, | wll
just ask you at least for the limted areas that
| questioned you about, is there anything
different that you would like to offer in
response to questions that | posed to you that
day?

MR. MCCOY: No, sir, M. Chairman. The
only thing that I would add is that since our
hearing, | have continued to read as nuch as |
can, as well as follow up on issues that also
wer e di scussed at the subconm ttee process.

SENATOR RANKIN:  And in ternms of that,
continui ng readi ng, education, et cetera, what
have you learned that is different that m ght
add a little different color to or explanation
of any of your answers that you provided then?

MR, MCCOY: M. Chairman, nothing that |
have read woul d change the answers that we
di scussed. There is one mnor, | guess, tweak
that's out there, when it conmes to the best

interest scenario, that's one of the statutory
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1 qualifications to serve as a board nenber on the
2 Public Service Uility, |I know the | egislature

3 has now added a conponent that kind of tweaks

4 that and tal ks about the best interest of the

5 ratepayer, as well as the utility, especially

6 when it cones to the econom c devel opnent

7 portion.

8 SENATOR RANKIN:  Okay. Your desire to do

9 this, given the | andscape that -- which has

10 changed. Oobviously, it's changed. | would

11 suggest it is far nore stable now given the

12 House passage and the Senate passage and the

13 unani nous vote by both bodies and the Governor's
14 signature to reform Santee Cooper, as |

15 described it, putting in guardrails, defining

16 the relationship, instilling accountability,

17 regul atory, legislative, et cetera.

18 Is this a better assignnent now given the
19 passage of this bill than before when that was a
20 little unclear?

21 MR MCCOY: M. Chairman, | would say yes,
22 and | would say yes for a couple of reasons.

23 First and forenost, as we discussed in the

24 subconm ttee process, the bond ratings that

25 Sant ee Cooper has were obviously extrenely
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1 inportant. One of the uncertainties on the bond
2 rating listings was the future of Santee Cooper
3 and what's going to happen to the public service
4 aut horities.

5 So | think that hel ps settle that, and |

6 think that helps bring into a little bit nore

7 stability when it conmes to a new board nenber or
8 a new chairman comng to serve on the public

9 service utility.

10 So | think once the | egislature has spoken
11 and t he governor has signed, obviously, | think
12 that really sends a clear nessage, and it does
13 make the job, in ny opinion, or at least it adds
14 nore stability to someone new comng in to serve
15 on the board.

16 SENATOR RANKIN:  And the -- your hat, |

17 call it, and | think that's the term| used, in
18 terns of you reference best interest standard.

19 In ny mnd the ratepayer is the primary w nner
20 or loser in whatever you and the board does

21 going forward. 1In terns of, again, rate shock,
22 hi gher rates, or higher interest costs on,

23 again, the status quo wth what you all now have
24 with the Cook settlenment ahead of you.

25 Do you agree that the ratepayer is the
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nunber one constituent in all things that you do
for and with Santee Cooper?

MR, MCCOY: M. Chairman, | would argue
that with the addition of the new | egislation
t hat has passed, obviously, there's a
significant enphasis on the ratepayer that |
t hi nk you coupled that also with the best
interest of the utility.

So M. Chairman, | think that you have to
bal ance both of them | think they're both
inportant. | think they're both extrenely
i nportant. And obviously, what our state has
gone through since 2016 with the V.C. Sunmmrer
I ssue, putting the ratepayer first, putting the
rat epayer forenost, | think has to be a priority
to any board nenber, any director that's com ng
in to serve on the Public Service Authority.

SENATOR RANKI N:  Your efforts and/or | call
it due diligence since we net, what beyond
readi ng have you done to prepare yourself for
this, either interaction wth Santee Cooper,
enpl oyees, executive | eadershi p, board nenbers?
What have you done in that real n?

MR. MCCOY: M. Chairman, obviously as any

nom nee should, | think it's inportant to walk a
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1 fine line and not put the cart before the horse.
2 So | have been very careful in what |'ve done,
3 M. Chairman, but | wanted to also further

4 educat e nysel f.

5 | have taken the opportunity to sit down

6 wi th several board nenbers in person and talk to
7 them Their institutional know edge that they
8 bring to the table | think is exenplary when it
9 cones to runni ng Santee Cooper.

10 |'ve also had the ability to reach out and
11 talk to sone attorneys who have worked on the
12 different litigation issues that have happened
13 over the past, I'd say, five plus years for

14 Sant ee Cooper. And |earned kind of how the

15 different issues that have fallen through, you
16 know, even the Cook settlenent, how that wll

17 af fect Santee Cooper, the Public Service

18 Aut hority and novi ng forward.

19 Because again, M. Chair, as you have

20 nmenti oned, protecting the ratepayer, keeping

21 rate flow, keeping power affordable in this

22 state | think is of utnopst inportance.

23 So I've taken the liberty, M. Chairnman,
24 again, with respect to the PURC commttee, the
25 Senate confirmation process, and the Senate

EveryWord, Inc. Court Reporting Page: 15 www.EveryWordInc.com



Public Utilities Review Committee

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Judiciary process, | have taken the liberty to
speak to several individuals to | earn nore about
the players and the functionality of Santee
Cooper.

SENATOR RANKIN: Al right. That's all
have.

Senat or Al exander, at this point, | wll
turn it over to any nenbers of the ful
commttee or any of the subcommttee nenbers
t hat may have questions thensel ves.

MR. MCCOY: Thank you, M. Chairnan.

CHAl RVAN ALEXANDER: Okay. Senator Ranki n,
do you want to recogni ze the fol ks as they have
guesti ons?

SENATOR RANKIN: Wl l, |I'm happy to let you
do that. You have got the master screen.
can't see everybody. But certainly anybody
sitting there wwth you, if they have questi ons.
CGoviously, | wll hold a notion until al
guestions are posed --

CHAI RVAN ALEXANDER:  Ckay.

SENATOR RANKIN: -- by the full PURC
menbers.

CHAI RVAN ALEXANDER: (Okay. Thank you.

Thank you for those questions and for that
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report of the subcommttee. So as you
mentioned, we will turn it over to questions
from nmenbers.

| know that Chairman Sandi fer has sone
questions. So if that's okay, we'll recognize
hi m next .

VI CE CHAI RVAN SANDI FER:  Thank you,

M. Chai r man.

Senat or Ranki n, thank you.

M. MCoy, |I'mgoing to have to call you
Peter. I'msorry, | can't get over that. You
and | were colleagues in the House. W were
chai rman together in the House for a nunber of
years, and | appreciate that relationship we
devel oped.

MR. MCCOY: Thank you, M. Chairman. | do
as wel | .

VI CE CHAI RMAN SANDI FER: G ve ne your
opi nion of the reforml|aw that we passed and has
been signed into law. 1Is it beneficial all the
way across the spectrumin your opinion?

MR. MCCOY: M. Chairman, what |'ve read
and what |'ve seen and ny understandi ng of the
reform package, | think that it is. | think

there are a ot of just extrenely inportant
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1 things that are were passed in that reform

2 package. | know we've added sone ex officio

3 menbers to the board as well and really having
4 that input is going to be so inportant.

5 M. Chairman, | view ny role or ny

6 potential role, excuse ne, as a future nenber or
7 director of the Public Service Authority as one
8 of also learning and inplenenting the | aw as

9 well and making sure that it is received by

10 Sant ee Cooper in an appropriate manner and al so
11 devel oped i n an appropriate manner.

12 Because again, once the | egislature has

13 spoken on this inportant issue, it is inportant
14 to follow the will of the Iegislature and nmake
15 sure that we do that at Santee Cooper, and as a
16 board nenber, as a potential board nmenber, |

17 will faithfully execute those duti es.

18 VI CE CHAI RMAN SANDI FER: Ckay. And in the
19 Act you would find -- and | know you know this,
20 but you would find that there will be a

21 necessity to work with the PSC and the ORS.

22 How do you feel about your ability to deal
23 with those two outside agencies?

24 MR, MCCOY: M. Chairman, | feel that one
25 of my positive strengths in comng in as a board

EveryWord, Inc. Court Reporting Page: 18 www.EveryWordInc.com



Public Utilities Review Committee

1 menber and potential director is ny ability to
2 work with everybody. M. Chairnman, |'ve had the
3 opportunity through nmy service in the

4 | egislature to deal with the ORS, to | earn about
5 the ORS, to deal with the PSC and | earn about

6 the PSC. So being able to navigate those

7 waters, M. Chairman, is sonething that | | ook
8 forward to doing.

9 And as you know, once | put nyself in any
10 position, I'mgoing to serve in that position to
11 the best of ny ability and give a 110 percent

12 every day.

13 So again, working with these entities in
14 South Carolina is sonething that | | ook forward
15 t o doi ng.

16 VI CE CHAI RVAN SANDI FER:  Thank you for

17 that. And then you have another entity that's
18 involved init as well and that's the

19 | egi sl ature.

20 MR. MCCOY: Yes, sir.

21 VI CE CHAI RVAN SANDI FER:  Because we have
22 ul ti mate oversi ght.

23 MR, MCCOY: Yes, sir.

24 VI CE CHAI RVAN SANDI FER:  |I's that sonet hing
25 that you feel confortable with?
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MR MCCOY: It is, M. Chairman, and |'|
tell you why. [|'mthe type of guy that, again,
when | junp into a role, when | serve in a role,
|"mgoing to give ny all. And if that neans
working with the |egislature, making sure
rel ati onshi ps are patched or built, if there's
any sort of m scomunication, that's sonething
that | want to do. That's sonething | | ook
forward to doing.

My tinme in the legislature, in the House,
M. Chairman, over the past ten years, | spent
that tine building relationships. | spent that
time building bridges and working for the
betterment of South Caroli na.

And again, when I'min this new particul ar
role, and if I'm|lucky enough to be confirned by
the Senate, that's sonething | | ook forward to
doing is working wwth the | egi sl ature and naki ng
sure, again, their wishes are fulfilled, their
directives are fulfilled, and the | egislation
that is passed is fulfilled.

VI CE CHAI RVAN SANDI FER:  Ckay. One of the
things that | think that you bring to the table,
nmy own opinion, |'ve watched you in action on a

nunber of occasions, is being able to bring
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parties together who have different interests
and different ideas about things.

Do you think that wwth the board as it's
now established, will that create any problem
you believe?

MR. MCCOY: | don't think it will. Again,
M. Chairman, | pride nyself on being able to
sit down wth anybody, whether it's a board
menber who has been there for a long tine or
whether it's a board nenber who is brand new.
|'"'mhere to learn, and |I'm here to help.

And really and truly, | think those are
sone of ny strongest attributes. But to be able
to have that |ink and have that connection to
the legislature, | think would do nothing but
benefit Santee Cooper and also fulfill one of
the statutory requirenents, which is we conduct
our business in the best interest of Santee
Cooper.

So again, having a strong relationship with
the legislature | think is in the best interest
of Sant ee Cooper.

VI CE CHAI RVAN SANDI FER.  Ckay. And then
one of the things that you've tal ked about a few

m nutes ago was the best interest of the
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1 r at epayer.

2 MR, MCCOY: Yes, sir.

3 VI CE CHAI RMAN SANDI FER: Let ne direct your
4 attention to two things under that because there
S are two categories. One of themis the

6 relationship with the direct serve custoners,

7 those in the three counties that are in statute,
8 and then the relationship with the |argest

9 custoner, which is the co-ops, but then | don't
10 think you -- you may not know it, but I'ma

11 custoner of yours as well because Sant ee Cooper
12 furni shes power to the City of Seneca, who owns
13 their own |ight and water departnent.

14 So tal k about, just for a nonent, the

15 rel ati onship between those groups, if you wll.
16 MR. MCCOY: Absolutely, M. Chairman. |f
17 you will refer to the questionnaire that |

18 filled out as well when | first came before the
19 subcomm ttee of PURC, one of the priorities that
20 | listed not only was building the relationships
21 that we have with the |egislature, being able to
22 enable it and foll ow through on directives from
23 the | egislature, but again, building that trust,
24 buil ding the relationships wwth the entire

25 st at e.
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1 As you know, Santee Cooper serves over

2 2 mllion people in the state. You have already

3 menti oned three counties direct serve, which is

4 roughly 200, 000 peopl e, but Santee Cooper

5 touches all 46 counties. So again, having that

6 relationship with the co-ops, having that

7 relationship with the ratepayer, | think is of

8 ut nost i nportance.

9 And agai n, that goes back to building those
10 bridges. Mking sure lines of conmunication are
11 open, relationships are open, and being able to
12 di scuss i ssues.

13 We're all going to have di sagreenents,

14 M. Chairman, and they're all going to be

15 situations where one side sees the issue

16 differently fromthe other side. And that's

17 where, again, ny expertise or what | feel |ike I
18 have and bring to the table will cone into play.
19 Havi ng strong rel ati onships with the co-ops
20 is an absolute nust. Having a strong

21 relationship with the ratepayers in the state is
22 an absolute nust. So being able to bridge that
23 gap, if there are any m scomruni cations that are
24 out there, | think is extrenely inportant and

25 sonething that | | ook very much forward to
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doi ng.

VI CE CHAI RMAN SANDI FER:  And I'mgoing to
make an assunption, |'massum ng that you and
your wife don't always agree on everything.

MR. MCCOY: That's correct. | take orders
well, M. Chairnman.

VI CE CHAI RVAN SANDI FER:  Yeah, |'mthe sane
way .

| just wanted to nmake sure that |
understood that we understand that we are all in
the sane boat. W all don't agree on everything
all the tine.

So thank you, M. MCoy. | appreciate your
wi |l lingness to serve.

MR. MCCOY: M. Chairman, thank you for the
guesti ons.

VI CE CHAI RVAN SANDI FER:  Thank you.

CHAl RVAN ALEXANDER: Do we have questi ons
from-- let ne check the screen first, and then
"Il conme to you, Representative.

Do we have anybody on the screen?

| don't see anybody with a rai sed hand at
this point, so l'mgoing to go to Representative
V\ést .

REPRESETNATI VE WEST: Thank you,
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1 M. Chairman,

2 Just for the sake of elaborating a bit on

3 your experience, M. MCoy, | know that you, as
4 Chai rman of Judiciary, handled a variety of

S maj or issues and had to deal with a |ot of

6 st akehol ders, not just the electrical.

7 Just off the top of nmy head, | can renenber
8 the solar bill. W had many stakehol ders at the
9 table fromthe energy conpanies to the solar

10 people, and | thought you handled that extrenely
11 wel | as Chairman of the Judiciary and worked to
12 find a bill that made its way through.

13 Most of the tinme | think that's the nost

14 difficult thing that we have to do as

15 | egislators is to try to find that uni que w ndow
16 where it's a prudent and a fair bill to get

17 t hr ough.

18 So | would just like to ask, basically, one
19 nore question and then a brief statenent. But
20 one of the -- | think the issues that we faced
21 during this whole issue wth Santee Cooper,

22 SCANA, and everything el se, was conmuni cating to
23 the public and the ratepayers in a way that nmade
24 sense to them that put everything into context.
25 Do you feel like that's sonething you would
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focus on as chairman of the board of Santee
Cooper to make sure that they're up to speed and
up to date on the changes or the things that

will be reformed and how that will work?

MR. MCCOY: | do, Representative West. And
| tell you, | appreciate the question. W
wor ked m ghty hard as a legislative body as a
whol e, the House and the Senate, to pass a
series of reformbills to establish that trust
and to communicate with the ratepayers in the
st at e.

And I'Il tell you, working and serving as
Chai rman of Judiciary, | learned so much in
being able to sit down wth stakehol ders,

di fferent people who were involved in the
process, and |learning how to scul pt and nol d
| egi sl ation that puts the ratepayer first and
really and truly comruni cates that.

So again, | pride nyself on that. And
further, inny role as U S. Attorney, any issues
that we did deal with when it canme to, you know,
prosecuting fol ks who were involved in the
process, you know, we wanted to make sure
educating the ratepayer, educating and

acknow edging the citizens of South Carolina
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first and letting them know exactly what's going
on was sonething that was a priority when | was
in that office as well.

So this is sonething, again, that | |ook
forward to doing. Serving the people of South
Carolina is in ny heart. Serving the ratepayers
of South Carolina has been in nmy heart since
2016. | |l ook forward to continuing that process
and maki ng sure that Santee Cooper is first and
forenost in providing not only reliable but also
affordabl e electricity rates and energy.

REPRESETNATI VE WEST: Well, thank you very
much. | want to just |eave you this, and this
IS just a personal statenent to you.

| know that you will do the right thing.
|'ve been a coll eague of yours in the House.
W' ve been friends, to be conpletely honest.
And |'ve always known you to be soneone who is
anal ytical and | ooks to solve problens and to do
it inaway -- it's not just what you do, but
it's how you do it and how you bring peopl e
around you in a conmon vision to nove forward
t oget her.

And | will say very frankly, | think this

is the best possible appointnent that our

EveryWord, Inc. Court Reporting Page: 27 www.EveryWordInc.com



Public Utilities Review Committee

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Governor has nmade or nomnation. And | w sh you
the very best. | think you will do an excel |l ent
job fromny experience with you working in the
House.

MR. MCCOY: Representative West, |
appreciate the conmments nore than you know. And
as you know, serving in the |egislature was
sonething that 1'll always hold near to ny heart
and the relationships that we fornmed in both the
House and the Senate, you know, | think wll
extend for a lifetine. So thank you.

CHAI RVAN ALEXANDER:  Thank you.

Ckay. |'ve got a few questions. |I'm
| ooking to the screen again. | don't see a hand
rai sed there.

Yes, sir. Okay. Representative Jefferson,
good to see you.

REPRESENTATI VE JEFFERSON: Thank you so
much. Good norni ng, everybody.

CHAI RVAN ALEXANDER:  Good nor ni ng.

REPRESENTATI VE JEFFERSON: Representative
Peter McCoy, you're an outstandi ng gentl eman.
You and | have gotten al ong since you cane to
the General Assenbly. And | appreciate

everything that you have done and | ook forward
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to you continuing to do great and greater
things, if that's possible.

As you well know, | represent a | arge
portion of rural South Carolinians in Berkeley
County, so | amparticularly concerned about the
i npl ement ati on of broadband.

So how will you further assist us in the
i npl enment ati on of broadband in Berkeley and
Dorchester counties? Both counties, of course,
| represent both of them

MR. MCCOY: Thank you, Representative
Jefferson. And | wish that | could see you.
|"m staring at a canera right now.

But I will tell you, thank you for the
guestion, and | feel likewse in ternms of our
service together, our relationship, so |
appreci ate your comments very nuch.

And as you know with ne and when | do serve
and when | do get involved in things, you know,
M. Jefferson, if |I'mlucky enough to be
confirmed by the Senate, | will work with rural
South Carolina to get all of their needs
acconpl i shed.

As you know, Santee Cooper was fornmed in

1934 primarily as a way to get electricity to
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1 rural South Carolina with an enphasis on rural
2 Sout h Carol i na.

3 Again, we want to nake sure that no one is
4 | eft behind, that no county is |left behind, so |
5 will work with whatever stakeholders we need to
6 do to help ensure those goals.

7 REPRESENTATI VE JEFFERSON: And of course,
8 we all know the beautiful |akes that are in

9 Ber kel ey County. Have you had the opportunity
10 of visiting any of those |akes up to this point?
11 MR. MCCOY: | have not. And | would like
12 to do so. |'ve read about them |'ve watched
13 pl enty of videos and YouTube vi deos on Santee
14 Cooper that really go into detail about these
15 | akes. It's something that | would |ove to see
16 and be a part of. Cbviously, | would describe
17 t hose | akes as one of the biggest assets of

18 Sant ee Cooper and how i nportant they are.

19 So | |ook forward to the opportunity to

20 visit those, and hopefully, it wll be with us
21 t oget her.

22 REPRESENTATI VE JEFFERSON: Well, let ne be
23 one of the first to extend an opportunity for
24 you to join ne on nmy pontoon while traveling on
25 some of these | akes.
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1 MR. MCCOY: Yes, sir, M. Jefferson. |

2 woul d | ove that.

3 REPRESENTATI VE JEFFERSON: Thank you, sir.
4 MR. MCCOY: Thank you for the question. |
S appreciate it.

6 REPRESENTATI VE JEFFERSON: Thank you.

7 CHAl RVAN ALEXANDER:  Senat or Hutt o.

8 Senator from Orangeburg. Excuse ne.

9 SENATOR HUTTO.  Yes, good norning to

10 everybody and particularly to Pete MCoy.

11 | want to follow up on Representative

12 Jefferson's questions about the |akes. | nean,
13 a lot of the discussions around Santee Cooper
14 are focused on the electric part of this. But
15 are you aware that many of the nmunicipalities in
16 the Lowcountry receive their water directly from
17 t he | akes?

18 MR, MCCOY: | am Senator, and |'ve read a
19 great deal about that, and | see where roughly
20 200, 000 people in the state are served their

21 wat er through those | akes, yes, sir.

22 SENATOR HUTTO. And if you have driven

23 t hrough the | ower parts of Orangeburg and

24 Ber kel ey counties where | think in Berkel ey,

25 they say 17 famlies a day are noving into the
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1 county. You know t he popul ati on expl osi on t hat
2 i s happeni ng down in Berkeley and Dorchester

3 counties; is that right?

4 MR, MCCOY: It really is sonething special,
S Senator. Every tine | ride down H ghway 26

6 t owar ds Col unbi a | eavi ng Charl eston, the nunber
7 of exits that continue to grow fromthe

8 Dorchester County side on the left-hand side to
9 the Berkeley County side on the right-hand side
10 really is truly astoundi ng and changes every

11 single tinme that | ride down the highway.

12 So, yes, sir, | see the population growh,
13 and | see how inportant that is for our state.
14 SENATOR HUTTO. | just want you to know I
15 have conpl ete confidence in you, but in spite of
16 the fact that sone of the folks in Colunbia on
17 Sant ee Cooper revol ves around the electric part
18 of what they do, what really inpacts nost of the
19 residents around those | akes is the water

20 directly used for drinking water and then al so
21 the recreation, the fishing, boating.

22 And | know you're an outdoorsman, and |

23 hope you will join Representative Jefferson on
24 his boat. You probably have -- know ng you, you
25 probably have a big boat. W welcone you to
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1 cone up onto the | akes. You have to watch out
2 for stunps up there. But it is a true gemfor
3 South Carolina to have those recreational

4 opportunities on Lake Marion and Lake Moultrie.
5 MR, MCCOY: Senator, | appreciate you

6 saying that, and | would absolutely |love the

7 opportunity to experience those | akes, as you

8 know, and as you already stated, being outdoors
9 and raising ny famly in an environnment where
10 they are outdoors and appreciate and | ove the
11 outdoors as well is so inportant to ne. And |
12 | ook forward to doing that.

13 SENATOR HUTTO  Ckay. Thank you. Good

14 | uck.

15 MR. MCCOY: Thank you, Senator.

16 CHAI RVAN ALEXANDER: Let the record reflect
17 he didn't respond to that about having a boat.
18 Just two or three questions. Several

19 guestions actually for you. And again, |

20 appreci ate you being here and your wllingness
21 to serve.

22 I n | ooki ng over at the transcript during
23 t he subcomm ttee neeting, you tal ked about your
24 skills. You focused on working wth others,

25 which is, to nme, a very inportant skill.
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1 Are there other skills, just briefly, two
2 or three other skills that you will bring to

3 your work if and when confirnmed by the Senate as
4 chai r man?

5 MR. MCCOY: Thank you, M. Chairman. And |
6 really appreciate that. 1It's not easy for ne to
7 tal k about nyself, but I will try to do so to

8 answer your question.

9 Gowing on top of the ability to work with
10 everybody, M. Chairman, | feel |ike one of ny
11 strengths and attributes as well is that |

12 conduct nyself in an honest and ethical manner
13 in everything that I do. Wether that's

14 practicing | aw, whether that's working with

15 folks with Santee Cooper, again, if |I'm]lucky

16 enough to be confirmed by the Senate.

17 You know, those are things that | pride

18 nysel f on, and those are things that | want to
19 be renenbered for, Senator. And honestly, those
20 are attributes that | hope to pass down to ny

21 children. | put an enphasis on that every day
22 with them

23 So without going into too nuch detail,

24 again, the ability to work with everybody, the
25 ability to work in an open environment, to
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1 |isten to everyone, to hear their ideas, to

2 express their ideas to the other side if there's

3 any sort of disagreenent. But to do so in an

4 honest and an ethi cal manner, again,

5 M. Chairman, is sonething that | pride nyself

6 on and that | look forward to continuing to do

7 in nmy potential service as a director for the

8 Public Service Authority.

9 CHAI RVAN ALEXANDER: Sounds to ne like to
10 you woul d be open-m nded as well; is that a way
11 to --

12 MR. MCCOY: That's correct, M. Chairnman.

13 Yes, sir.

14 CHAI RVAN ALEXANDER: And you nentioned the
15 et hi cal aspect, and there we tal k about in

16 the -- and again, the subcommttee did about

17 conflict, you would disclose, you woul d use

18 counsel .

19 | guess one thing | did not notice in there
20 and just was curious, would you end up recusing
21 yourself under -- if there ended up being -- you
22 don't envision any conflict of interest, but

23 ultimately, would you be willing to recuse

24 yourself fromthe decisions made if there is a
25 conflict?
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MR. MCCOY: Absolutely, M. Chairman. |
t hi nk one of the nost inportant things that we
can do is to make sure that the appearance of
any inpropriety is not there. Even if that
means just the slight appearance. So even if
there is not an issue, again, | think the proper
way to do is to disclose any potential issue
that may be out there to all the partners that
need to be touched on that.

But if there is a conflict that is nmade or
is made known to ne, | think recusal is the only
step that you can do, and | believe it's a
necessary step.

CHAI RVAN ALEXANDER:  Thank you for that.

Al so, you nentioned in various comments and
in the subcommttee too and direction fromthe
General Assenbly and you nentioned how you woul d
get that, but | just wanted to see, how woul d
you recei ve gui dance fromthe General Assenbly?
What is the appropriate role for that guidance
to cone fromthe General Assenbly?

MR. MCCOY: Well, obviously, | think the
first and forenost appropriate way is through
| egi slation. And that, to me, speaks vol unes.

As Senat or Rankin, Chairnman Rankin, already
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mentioned, there was a bill that was passed to
ref orm Sant ee Cooper that was unani nously
accepted by both the Senate and the House. So
again, to ne, that is the ultimte directive.
And once it is also signed by the Governor, it
is also | aw.

So follow ng those statutory duties and
being able to inplenent that direction fromthe
| egislature, | think that's the absol ute best
way to comruni cate a need fromthe |egislature
or a directive fromthe |egislature.

CHAl RVAN ALEXANDER: Okay. So it would be
sone gui dance through legislation that is passed
by the General Assenbly?

MR. MCCOY: | think that's the nost
i nportant one, yes, sir.

CHAI RVAN ALEXANDER: Are there others?

MR. MCCOY: No, sir.

CHAl RVAN ALEXANDER: Ckay. Thank you.

And you nentioned earlier too about
rel ationships, building relationships.
Representati ve Chairman Sandi fer tal ked about
muni ci pals that get electricity and others that
get water.

How i nportant is it going to be not only
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fromthat aspect wth econom c devel opnent and
busi ness partners and busi ness rel ati onshi ps
across the state, | think you have conment ed,
how far of a reach does Santee Cooper have in
the state of South Carolina?

MR. MCCOY: M. Chairman, the reach of
Sant ee Cooper is vast in the state of South
Carolina. Wen you look at its service and how
it touches roughly 2 mllion South Carolinians
in all 46 counties, it really has a trenendous
i npact.

And | ook at one of the goals of Santee
Cooper and the Public Service Authority, one of
their main things that they concentrate on is
t he econom ¢ devel opnent aspect. W' ve al ready
touched on that briefly when it conmes to
projects that they've assisted and they' ve been
a part of specifically in Berkeley County and
Dorchester County. You're seeing howit really
makes a dramatic inpact on the state.

So when you | ook at the service aspect,
wat er aspect, utility aspect, as well as the
jobs that it kind of helps create, | think it is
such an inportant part of the state.

CHAI RVAN ALEXANDER:  Thank you for that.

EveryWord, Inc. Court Reporting Page: 38 www.EveryWordInc.com



Public Utilities Review Committee

1 And just a couple of other things. Wen

2 you nentioned here as bringing parties together,
3 and | commend you for trying to do that, but

4 when the parties can't cone together, interests
5 can't be worked out, can't cone to an agreenent,
6 what is the judiciary responsibility or duty

7 that you have ultinately at the end of the day?
8 MR, MCCOY: M. Chairman, when it cones

9 down to the end of the day, and if the parties
10 can't agree on issues, we sat down and di scussed
11 both sides, both pros and cons, the only thing
12 for any board nenber to do or any director to do
13 woul d be to refer back to the statutory | anguage
14 and the duties that we have that are laid out in
15 that statutory |anguage. That's in 58-31-55.

16 So, M. Chairman, again, follow ng the

17 duties that are laid out there, and again, if

18 you |l ook at the fiduciary duties and you're

19 putting the best interest of Santee Cooper first
20 and forenost, as well as the ratepayers, and

21 bal anci ng that on a day-to-day basis,

22 M. Chairman,

23 CHAI RVAN ALEXANDER:  Thank you.

24 And just two final things and |I'mfinished.
25 | thought it was kind of interesting and comend
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you to say I'mnot comng in to be an
obstructionist, and I'"'mnot comng in to serve
an agenda that is personal to ne. And | commend
you for that.

| guess ny other thought is, is there any
agenda or anybody el se's agenda you are coni ng
in to have fromthat standpoint?

MR, MCCOY: No, sir. And when | spoke to
you about the attributes that | bring to the
tabl e, honesty and conducting nyself in an
et hi cal manner, | believe that anybody who woul d
cone intothis role to serve on this board,
whet her as a nenber or as a director, if they
came in wth an agenda, nunber one, you woul dn't
be foll ow ng your statutory obligations; but
nunber two, you woul dn't be conducting yourself
in an honest and an ethical manner.

CHAl RVAN ALEXANDER:  Thank you.

| wll finish with just an observation as
|'"ve listened to Representative West, and |

think it is very telling there that you said

that statutory duty that | will fulfill is with
all ny heart. So | think -- | commend you for
putting your heart into your willingness to

serve in this capacity for the best interest of

EveryWord, Inc. Court Reporting Page: 40 www.EveryWordInc.com



Public Utilities Review Committee

1 Sant ee Cooper and the fiduciary responsibilities
2 and duties to those individuals.

3 MR. MCCOY: Thank you, M. Chairman. |

4 appreci ate the cooment, and | appreciate the

5 trust that you have put in ne through the

6 process so far.

7 And again, the tinme that the PURC has spent
8 with nme, the tine that the nenbers have spent

9 wth nme, as well as the staff, |I'mvery gratefu
10 for that opportunity, M. Chairnman.

11 CHAl RVAN ALEXANDER: Okay. | look to ny
12 right, any other coments here?

13 Back to the screen, are there other

14 guestions? |'m seeing heads shaking no, so |I'm
15 goi ng to recogni ze Chai rman Ranki n.

16 SENATOR RANKIN:  Thank you. And | do have
17 a couple of followps, M. MCoy, in regard to
18 the | ast exchange with Senator Al exander.

19 Qobvi ously, Peter, you cone into this as a
20 product of politics. You have served in the

21 House, and you have served our state as the U. S
22 Attorney. You are not exenpt frompolitics in
23 your day-to-day wal k any nore than the rest of
24 us that are on this conmttee that wll be

25 taki ng you up and that have had sonmething to do
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1 with this the bill that we recently passed.

2 The question again, the agenda, you have to
3 di vorce yourself fromthese rel ationships, these
4 political relationships in the Senate, in the

5 House. And particularly, | would ask you, do

6 you agree with the Governor as you nove forward
7 and if you're successful in taking this

8 position?

9 MR, MCCOY: WM. Chairman, and again, |

10 really appreciate that question. And | know we
11 touched on this in the subcommttee as well, but
12 absolutely yes. You're right. If | am

13 fortunate enough to be confirned in this

14 position, again, it is an apolitical position.
15 | realize that politics plays a role in any
16 nom nee or any appoi ntnent because it sinply

17 conmes fromthe Governor's office and is

18 confirnmed by the Senate. So again, there is a
19 political process, but | aman apolitical person
20 if I"mlucky enough to be confirnmed by the

21 Senat e.

22 And again, | think people and fol ks can't
23 serve in that role in an honest and et hical

24 manner if there is a political side toit. So
25 again, you are absolutely correct in terns of
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1 being an apolitical figure serving in this role.
2 SENATOR RANKIN:  And the context that | ask
3 t hat, again, both Senator Al exander's questions
4 and ours earlier in your original subconmttee

5 screeni ng, or from Governor MMster, who for

6 what ever reason continues to hold on to this

7 idea that a sale is the best a route.

8 In fact, in the signing statenent, he

9 insists that he will continue to push for the

10 sale of the utility citing the debt, not

11 recogni zing the historical debt capacity and how
12 taking VC off the table with the Cook settl enent
13 brings it back into a historical norm

14 Nonet hel ess, the Governor continues to

15 scratch the itch of sonebody that we need to

16 sell it. And ny question to you: How do you

17 specifically address the Governor's whispers in
18 the ear or his contacts to you with his

19 conti nued stated agenda to sell Santee Cooper?
20 MR. MCCOY: Thank you for the question,

21 M. Chairman. And just as we discussed in the
22 subcomm ttee process, nunber one, | would I|ike
23 to touch on the point that you nmade when it

24 cones to the debt. As you know, we were roughly
25 $8 billion in debt fromthe VC Sumer situation,
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1 but when Sant ee Cooper has taken the bull by the
2 horns, so to speak, in terns of putting roughly
3 28 percent of their revenue towards debt

4 service. And they've managed to bring that

5 number down to roughly $6 billion now.

6 So again, | think that is a trenendous,

7 trenmendous effort. But when it conmes down to,

8 again, being an apolitical figure in this role,
9 | disclosed to you in the subconmttee process
10 that | specifically had that conversation with
11 the governor. W had an excellent tinme when we
12 t al ked about .

13 | said, "You know, M. CGovernor, if | am

14 fortunate enough to be confirned by the Senate,
15 this is a scenario that | have to cone in and

16 make the decisions on ny owmn. | have to cone to
17 t he conclusions on ny own and that | cannot take
18 di rectives from anybody."

19 And he said he perfectly understood that,
20 and he expected nothing |l ess from ne.

21 So again, M. Chairman, | don't see that

22 bei ng an i ssue what soever.

23 SENATOR RANKIN:  And so putting a fine

24 point on this, his politics aren't your politics
25 in this regard, correct?
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1 MR. MCCOY: That's correct, M. Chairnman.
2 SENATOR RANKIN:  All right. And in a

3 | ighter note to wap it up, | just want to warn
4 you, M. MCoy, that you bear the risk of being
5 call ed a rogue board nenber if you don't do what
6 t he Governor says.

7 Nunber one, do you know what rogue neans?
8 And secondly, do you know how to spell it?

9 There seens to be sone question of late in terns
10 of how to spell the word "rogue."

11 You don't have to answer either one. Let
12 nme take you off the hook. You don't have to

13 spell it. | don't want to create a Vice

14 Presi dent Quayl e potato problemor tomato

15 probl em

16 But with that, Senator Al exander, nenbers
17 of the PURC comm ssion, | whol e-heartedly

18 endorse M. MCoy's qualifications, both by the
19 statutory confines, as we have just recently

20 changed tenperanent which is not relevant in

21 this regard, but in sone of the exchanges we all
22 deal with day in and day out, | do believe Peter
23 has the tenperanent to deal in good faith with
24 everybody, be straight up, be honest. Gve a
25 proper hearing to everybody.
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11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

You, Peter, will carry the nedal of the
spokesperson effectively for the board. And so
| know they are ready, willing, and able to have
sonmeone who is a team pl ayer, and again, a
di fference maker, not a disturbance, join them
as they try to right this ship and nove in a
di rection that perpetuates sustainability,
dependability, and in an open, conpetitive
mar ket, cheaper electricity for the direct
serves in all

So M. Chairman and nenbers of the PURC, |
nove a favorable report of M. MCoy in this
posi tion.

VI CE CHAI RVAN SANDI FER:  Second.

CHAI RVAN ALEXANDER: And we have a second,
and that's being nade on behal f of the
subconm ttee, and that's to find him
qualified --

SENATOR RANKI N:  Correct.

CHAl RVAN ALEXANDER: -- is ny
understanding. That is correct, as spoken by
the Senator from Horry, and seconded by the
Chai rman Sandi f er.

| s there any discussion on the notion to

find M. Peter McCoy Jr., | believe it is,
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1 qualified by the Public Uility Revi ew

2 Conmi ttee?

3 Seeing no discussion, |I'll take it to is

4 there any objection to the notion to find him
5 qualified by the Public Uility Review

6 Comm ttee?

7 Hearing no objection, | deemthat it is

8 unani nous by the commttee that M. Peter MCoy
9 is found qualified this norning. And | think
10 the work of the subcommttee, of bringing their
11 report to us and the work of the nenbers today.
12 And | congratul ate you, M. MCoy, in

13 reaching this part of the approval process, to
14 be found qualifi ed.

15 MR. MCCOY: M. Chairman, thank you. And
16 again, | wuld reiterate, | know how busy each
17 and every one of you are. Especially as you

18 head towards the, quote/unquote, off season,

19 even though there really is no off season.

20 But M. Chairman, | strongly thank you and
21 t he ot her nenbers, especially the nenbers of the
22 subcomm ttee as well, for their tinme and their
23 commtnent to making South Carolina a better

24 place. And | appreciate the tinme that you have
25 gi ven nme here today.
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1 And, again, | can't thank the PURC staff

2 enough. Thank you for the opportunity to appear
3 in front of you, M. Chairnman.

4 CHAl RVAN ALEXANDER: W are very fortunate
5 to have great staff, and | just commend you on
6 havi ng a unani nous vote of this PURC commttee
7 to nove forward fromthat standpoint.

8 MR, MCCOY: Thank you.

9 CHAI RVAN ALEXANDER:  Any ot her busi ness,
10 any ot her comments?

11 VI CE CHAI RVAN SANDI FER:  Adj our n.

12 CHAI RVAN ALEXANDER: We have a notion to
13 adjourn. |If anybody wants to stay, they can do
14 that, but otherwise, we will stand adj ourned.
15 Thank everybody for being here.

16 - - -

17 (The neeting concluded at 11:55 a.m)

18 - - -

19

20

21

22

23

24

25
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2 CERTI FI CATE OF REPORTER

I, Sheri L. Byers, Registered

4 | Professional Reporter and Notary Public of the State
of South Carolina at Large, do hereby certify:

5 That the foregoing proceedi hgs were
taken before ne on the date and at the tine nentioned
6| on page 1 and the proceedi ngs were recorded
stenographically by ne and were thereafter transcri bed
7| under ny direction; that the foregoing transcript as
typed is a true, accurate and conplete record of the
8 | proceedings to the best of nmy ability.

| further certify that | am neither

9| related to nor counsel for any party to the cause
pending or interested in the events thereof.

10 Wtness ny hand, | have hereunto
affixed ny official seal this 28th day of June, 2021,
11 | at Lexington, Lexington County, South Carolina.

12 , -
/ 7
13 /fjlf@f\% \/ z%f%@‘(j}
14 Sheri L. Byers,
Regi stered Professional Reporter,
15 Not ary Public
State of South Carolina at Large
16 My Conmi ssion expires:
Cct ober 30, 2023
17
18
19
20
21
22
23
24
25
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